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Mr. William Caton

Acting Secretary

Federal Communications Commission
1919 M Street, NW

Washington, DC 20554

Re: Ex Parte Filing in MM Docket No. 92-260

Dear Mr. Caton:

In accordance with Section 1.1200 et seg. of the Commission’s
rules, attached herewith for inclusion in the record of the above-
referenced proceeding is an article entitled "In-home wiring: an arm
wrestling match" which appeared in the June 1995 issue of CED:
Communications Engineering & Design. The article describes the
importance of access to inside wiring for competition to develop in
the video marketplace. As the NCTA so aptly states in the article,
"in our view, getting control of the cable drop wiring is the whole

ball game".
Sincerely,
<§;‘ S. Newman
~"Counsel for
Liberty Cable Company, Inc.
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In-home wiring:
s AN AYM
wrestling match

By Dana Cerventa

onc of the legacies of the Cable Act of 169,
15 that cable operators are now required to
olfer their “inside wiring™ to customers who
disconnact from their gecvice: il thoge cus-
omert clect sotw parchase the wiring. the
operiutor ks 30 duys in which (o remove it ¢
tase it While this provisior: is being quictly
unplemented as & applies o siagle family
hotes, « contraversy has zrupled in its apply
cation 1o multiple dweiling umts (MDUs).
That eontreversy is eading (o a wiring tug -
war, wiily sl operitors puling at one ond.
and wirless cable, icicoy and other service
provudess pulling at the other

It binte, one ol e major skioisses
concers the definition of where e wnsde
wiring physteally hegins and ends. When (he
Federal Communications Crmimiasicon adopn
is riiee b dehnad e subsoriber's inside
wiring 1o iermpiale at {2 fnches owside ol 1
singhe iy kome, o i the case of MDU
at 12 inches outside of e dwelthrg anit
Anything beyond that 17 wehes is the prope:
ty of the cable aperaton, Several group:.,
nciudimy twless. microwave and SMATY
apernors, dowever, objected (¢ the FCC g
iniait and Gled petitivag seehnip ta move th
demarcation point beyond the 12-inch mark
locations where they say it would be muca
CARICT L0 B aceess 1o the wiring, and thus
provide service,

Battie in the Big Apple

Tlie mosl well-publicized wiring disputes
have occurred 1n New York Cuy between T
Warner Cable, und wireless provider Liveny
Cuble. headed by President Peter Price, formu
pubbslier of the New York Past Tn NYC alan,
i s esumared thit Tige Waraer s spen
$100 mithon on inside wiring, And 1t s (o 1h,
plant, as well as 1o thac of Cablevision, i,
f.iberty ceeks aecess.

The wiving aceess issue, says Liberty's
Price. is one of Basic compecdtion. “Heow doe:
an indwidual actually get fother services)
withoat having theie lnorbourds oo up? 1
you don't ackdress hat, forget about progrom.
ming, and wchnology-there simply will be no
cllectve consumer chinice.”

Lihenty, which curvently has ahout 30,000
subscribers tn New Yark City. has heen suc-
cesstul wath its approach of privately negotinl
ing with each individual building (apartment-
hoteh, and ather MDUS) it wishes Lo sceve,
often by undercutting the incumbent cubl
operator's prices and cffering other special
incentives 1o building managers. Those man-
agers who contruct with Liberty for service
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o> IN-HOME WIRING

must ugree (o switeh all of their residents over
w0 the wireless cable provider

But Liberty has had some difficuliics ia
reaching its customers, The current definition
of inside wiring, says Price. dues not go fur
cnough 1o allow competitive cable providers
sasy accass 1o subscribers. and s an arbitrary
potat of demarcation. For exampic. m the case
uf MDBUs. the 12-inch demare may be encesed
in the coneree (Tpor, in the wall, or at some
othier equally innecessible location

For the MDUs it currently seyves, Liberty
Pax chosen to connect up cither o the junction
box m the stainwvell, or to a point in the basc.
ment where the MATV wiring connects o all
of the apartments. and in somie cases, s run-
nintg its owWn wiring 1010 the butiding's hallway
molding, where space permils, The laiter
approach 15 not without probleins, nates Price,
as there is oflen precious littie space for anoth-
er provider’s wiring to run alosgside the
incumbent’s in the conduit,

“What’s the fourth and fifth Liberty of the
world to do?,” he asks. “Try ¢ jam maore 1n
wo nonths later? It's just unworkable” Not
only that, bul the ownership of the inolding
itself is often in dispute as well

A universal demarc

It is because of these physicul burriers that
Liberty is proposing that a "unijversal demarca-
tion point™ be defined by the Commission. In a
leiler 1o the FCC's John Nakahata, who is spe-
cial assistant 10 the Office of the Chawrman,
Price defincs thay demarc (o be "where the
individual subscriber line mects the common
lines of the incumbent cable provider” For sin-
glc famuly residences, that would move the
demurc 1o the pole; for MDUs, depeading on
the age of the building, that would usvally
mean that the conneclion point would be
moved 10 the junction box,

Price feels that this approach is the most
sensible solation for providing access 1o more
than one service provider. In the case of single
family homes, he believes that. “the consurner
won't rewire his home, or tum his backyard
Mo spaghetii 1o have six competing suppliers
run six cables to bis housc ™

Indusiry sources say that the FCC has sorne
reservations about whether the proposed um-
versal demarcation point would really fosicr
competition, or whewher it would merely sup-
plant anc provider with another. The broad
bandwidth required by video services does not
permit the provision of multiple, multichanne!
seevices down the same wire, And new ser-
vices such as interactive video and cable tele-
phony will only compound the bandwidih
problem. Separate, paraliel facilities would be

64

required to offer more thae one service to the
consuimer.

Price dismisses the bandwidih issue: “There
iy always s way la serve the one or two people
who wart multiple services from differcnt sup-
piers. even though it makes 1o economic
sense.” In hus tetter to Nakabata, he ciies con-
sumer bekavior in the Jong distance arena as
an example, where few residential consumers
choosc (0 sign up lor service from differcn
interexchange camiers simutlancously.

The situation :n New York is not bkely 1o
calm down anyiime soon: Liberty's next move
will be 1o offer scrvice 1o single fumily res-
dences in suburbun New York.

Timc Warner, of course, has a rather diffec-

cet view af the
inside wiriny

. issue. What
We Shﬂum operalors like
Literty arc
have as really aler.
says Larry

many wires
{o the
apartment
as there are
competitors’

Pestana, vice
president of
eagineering
with Time
Warner Cabic
praperty
Paragon
Cable, is to
cummandeer
the entire,
nlenor winng
infrastruclure
that Time Warner onginally paid for and
built—ang not just the §2-inch portion that the
FCC hes earmorked for the wireless operator’s
use, For a typical MDU in New York City. thal
oniginal investvent in inside wiring could fun
as high as $200 per unit,

Consumer choice

It 1s not the cost of the drop wiring itself
that 15 irksome to Time Wamer-the operator is
generally satisfied with ihe six-cenis-per-foot
fee itas paid for inside wiring when a cus-
tomer elects to purchase i. Pestana. like Price,
says that the matn issue revalves around allow-
ing consuiners to huve {reedom of chaice. He
docs not agree with Price’s vicw (hat sharing
the same faciliies will promotc competition
among service providers

Pextana explains that the plethoru of new,
broadband services scheduled to reach the
home in the near future will demand separate
pipes. “We should have as many wircs to the
apartmen{ as (here arc competitors,” he
declares. “If you have a single picce of coax
going into & customer's apartment, that means

JT4VD> AL3349171 '

thal they have to buy data services, and video
anm tefephony services that the cable compa-
nies will be offering, all from the same guy-t
don’t think that's competition.™

And even before aew scrvices are launched,
there are wehnical issucs (oday that are assodi-
ated with Liberty's approach of connecting
inio Time Warnes's junction boxes, says
Pestuna, ““We have had some problems with
signal leakage, and the averall maintenance of
the plant becomes 4 problem,” he reports. “As
we start offenng more sophisticated services,
the 1ntegrity of the plant becomes more impor-
tant, and they are not helping that at all”

This has also Jed 1o a system management
problem. With techs front two different compa
nies working on the same part of the plant,
Pestany can no Jonger hald his peaple account.
able for the condition of the wiring inside the
hox. Time Warmner also veports instances {n its
New York City sysiems of cuts in 1ags used (o
idenuty their cable, resulting in Liberty's inad-
vertent disconacction of the wrong subseribers.

Ta be revisited

Though the FCC undoubtedly adopled the
inside wiring provision in order to stimulate
competition and promote consumer choice of
services, 11's undeniable that operators around
the country have an iavestment of hillions of
dollars in labor and matenals for the inside
wiring portion of their plant, While some of
that cost was recouped in instaliation fees, 2
good porten of jt was not, as operators offered
{ree instaliation as an incentive for new cus-
tonicrs. Competiiive providers wor't have ta
incur those same costs if they can gain control
of Ihe wiring at some central point.

Ocganizations like the NCTA are kecping 2
close eye an the inside winnyg issue because
“in our vicw, getting control of the cable drop
varng is the whole baligame.” says 2
spokespersan for the association,

How will the issue be resolved? While there
fias not been much visible acnvity on the issue
trom the Commission since its January meel-
ng, the wiring issue muy soon become part of
laracr interconnection legislation to be bom in
Congress. The USTA (United Staies Telephonc
Assoctation) has filed & pelition esking the
I'CC 1o take a closer luok at the whole winng
wpic as z part of the interconncetion issue,
noting that the cahle and telco indusuries arc
rapidly converging, and a comnion set of rules
should govern both the industrics. €IED
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